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ABSTRACT

In this paper | study the effect of political riskn the volatility of stock return in Thailand
The political risk is measured through the politicaws (headlines) during recent unstable polititalation
during 2006 — 2011. The results from GARCH-M tecfug demonstrate that the political news signifigant
impacts to the volatility of stock returns. Moreoviaking the leverage effect into consideratidre tesults
from EGARCH-M technique show that the negative &hwom unfavorable news does more effect to the

stock volatility than positive shock from favoralslews.
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