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Abstract

The study applies threshold error correction model in analyzing price transmission and price
adjustment in the vertical product line for both industry levels and macroeconomic level in Thailand.
Industrial sector covers Thai rubber product, representing market with floating price, and Thai sugar
product, representing market with controlled/distorted price. Macroeconomic level focuses on price
transmission from energy price to producer price and finally to consumers’ final product price. The
empirical results show that in market with controlled/distorted prices, the price transmission and price
adjustment cannot be detected. In market with floating prices, there is significant in imperfect price
transmission and asymmetric adjustment with lags of adjustment in both microeconomic and

macroeconomic sectors.
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