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ABSTRACT

The objective of this study is to examine the relationship between corporate
governance, corporate social responsibility and company’s cost of debt. In addition, the
relationship between cost of debt and sustainability development index, the inter-active
term between corporate governance and corporate social responsibility, are also
examined in this study. The result shows that corporate governance has a negative
influence to the company’s cost debt since the corporate governance can reduce
information asymmetry and risk exposures related to conflict of interest between manager
and other stakeholders. However, this study reveals that corporate social responsibility
and sustainability development quality have positive relationship with cost of debt. The
reason is because investing in corporate social responsibility activities considered as a
waste of resources which directly affects to company’s profitability and increases default

risk of the company.
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